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Walmart's Financial Perspective
Introduction
Walmart is an American multinational retail corporation that operates many hypermarkets, stores and grocery. It has a headquarters in Arkansas. Sam Walton founded the company in 1962. The company operates under different names in different countries. It is the world's largest company by revenue and also the largest private employer in the whole world with over 2.3 million employees (Philippon, 2012). This paper explains and analyses the company’s financial position and operating performance measurements through consideration of measurement parameters such as balance sheet and income statement.
Walmart’s Financial Position
According to the previous financial year ended on Jan 31, 2018, the company's revenue stands at $500,343 million which make it the highest in the world. The company heard a positive revenue change of 3% with a profit margin of about $ 9,862 Million dollars. Its market value stood at $263,563 as at March 2018. Profit, therefore, stood at around 2% of the revenue and 4.8% in references to the total assets of the business. There was a change in the earnings per share of around 3.28. The company experienced variations in the financial growth rates in different locations with Walmart US standing at 2.1% with its e-commerce sales growing at 33%. Walmart’s financial ratio stands at 13.2 which is below average with a price to book ratio of around 2.4 (Walmart’s website, 2018). Below is an annual income statement in millions. 
	Period Ending:
	1/31/2018

	Total Revenue
	$500,343

	Cost of Revenue
	$373,396

	Gross Profit
	$126,947

	Net Income
	$9,862



Operating Performance Measurements and their Link to Profitability Goals.
The company has experienced an improved growth ratio with the growth profit margin improving since 2016 to 2017 even though there was a slight drop in 2018. Irrespective of this, the company's profit is still enough to cover its expenses. However, there was a drop in the operating profit margin consistently from 2016 to 2018. Consistent rise in the net sales for this company is an indication that the company is having an increased aggregate revenue recognized during the period. The decline in the operating income might be as a result of the company's effort to cut on its costs through pruning of the less productive branches. The shifts in the performances through reduction of the costs of operation to raise profitability is aimed at maintaining Walmart's profit margins as competition continues to increase. With a price to book ratio of around 2.4, the company still shows the behavior of a good value buy company. The healthy return on equity of approximately 18.6 is a clear indicator that its management is performing well (Greg, 2016).
Conclusion
In conclusion, it is indeed true that Walmart has experienced high-profit margins being ranked amongst the largest retail outlets in the world. However, due to the stiff competition now in the market, the company is taking strict measures to ensure all the branches maintain the required profit margins.
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